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2.5 General and Administrative Expenses FIENE Lalal) iy uaal) Y0

“General and Administrative Expenses” means: P! "y haY g Aaladl iy laalt”
All main office, field office and general

administrative costs in the Republic of Lebanon  iSally (oot ) Sl ANISS psen

incurred by Operator on behalf of the Right (4814, gﬂ\ 4 ylay Aalad) Caglisall o 4 TA|]
Holders, including but not limited to y ) e

e Al Al 4 geeall A Jrdal
supervisory, accounting and employee relations o= f"" ¢ Al ,:) "‘_‘-’s ‘
services. If such main office, field office or other Y Juall d.-.‘-‘-*-“ u“° g Lay ‘d)‘*-“ ‘?"é-m‘
administrative functions are used for Petroleum
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Activities and for activities conducted under
other exploration and production agreements
or other activities outside the scope of the EPA,
such costs shall be allocated on an equitable
basis in accordance with applicable Lebanese
law or, in absence of such basis, as agreed to
between the Minister, based on the opinion of
the Petroleum Administration, and the Operator
and, failing agreement, the allocation shali be
determined by a sole expert in accordance with
the EPA.

(a)

General and Administrative Expenses
for services rendered inside and outside
the Republic of Lebanon by the Right
Holders’ Affiliates for managing the
Petroleum Activities and for staff advice
and assistance including financial, legal,
accounting and employee relations
services, but excluding any
remuneration for services charged
separately under section 4.1(e(ii).
These General and Administrative
Expenses shall be limited to a maximum
of one percent (1%) of all Exploration
Costs, Development Costs, and
Operating Costs for each vyear
{excluding, for the avoidance of doubt,
General and Administrative Expenses
otherwise included therein) and these
General and Administrative Expenses
shall be determined by a detailed study
to be submitted by the Operator to the
Lebanese Petroleum Administration for
approval on a yearly basis {(within ninety
(90) Calendar days of the end of such
Calendar year). The limit of one precent
may be reviewed and adjusted by the
Petroleum Administration from time to
time where appropriate, in particular for
the Development and Production Costs,
by mutual agreement in writing
between the Minister and the Operator.
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(b)

(c)

(d)

(e)

All General and Administrative Expenses
shall be regularly allocated as specified
in Sections 2.1(f), 2.2(i) and 2.3 to
Exploration Costs, Development Costs
and Operating Costs, respectively.

General and Administrative Expenses
incurred during the period commencing
with the Effective Date and ending with
the date of approval of the first plan for
Development and Production and the
approval of the Gas Infrastructure and
Marketing Plan (in the case of a Natural
Gas Discovery) by the Council of
Ministers for a proposed Development
and Production Area, shall be fully
allocated to Exploration Cost.

Commencing with the date of approval
of the first plan for Development and
Production and the approval of the Gas
Infrastructure and Marketing Plan (in
the case of a Natural Gas Discovery) by
the Council of Ministers for a proposed
Development and Production Area, if it
becomes necessary to allocate General
and Administrative Expenses to or
between Petroleum Activities pursuant
to different exploration and production
agreements, such allocation shall be
made on an equitable basis in
accordance with applicable Lebanese
law, or, in absence of such basis, as
agreed to between the Minister, based
on the opinion of the Petroleum
Administration, and the Operator and,
failing agreement, the allocation shall be
determined by a sole expert in
accordance with the EPA.

The Right Holder shall furnish a
description of its allocation procedures
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pertaining to General and
Administrative Expenses determined as
set forth above, along with each
proposed plan for Development and
Production.
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(x) Licensed Geophysical Data

Costs of 3D geophysical licensed data in an
awarded Block, licensed before or after the date
of the Block award.
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4.3 Costs not recoverable under the EPA

The following costs shall not be cost recoverable
pursuant to the EPA:

(a) Petroleum marketing costs (except as
otherwise contemplated in an approved Gas
Infrastructure and Marketing Plan) and
Transportation costs of Petroleum beyond the
Delivery Point(s) as set forth in an approved
Development and Production Plan;

(b) costs of any nature (including attorneys’ fees
and the fees of the ICC, arbitrators, the sole
expert, other experts, professionals and
translators) incurred in connection with any
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consultation, arbitration or sole expert process
under Articles 37 to 39 (inclusive) of the EPA;

(c) Royalty;

(d) Costs and expenditures incurred as a result
of a breach of any provision of the EPA, Gross
Negligence or Willful Misconduct on the part of
the Right Holders or the Operator, or their
Affiliates;

(e) Costs that are not adequately supported and
documented;

() Costs and charges incurred before the
Effective Date. The provisions of Paragraph (x) of
Article 4.1 of this Accounting and Financial
Procedure shall remain applicable,

(g) Interest, or any charge or payment in the
nature of, in lieu of, or having the commercial
effect of interest related to the financing of
Petroleum Activities;

{h) Any taxes measured by or based upon the
revenues, income, gains, dividends and net
worth of a Right Holder or physical person,
wherever imposed (save for any Excess
Corporate Income Tax);

(i) The Value Added Tax paid by the Right Holder
except the non-deductible Value Added Tax and
the tax which deduction is not approved by the
tax authorities;

{(j) Any taxes paid to authorities outside the
Republic of Lebanon;

(k) Any taxes subject to reimbursement or
refund;

(1) Any other taxes that should be deemed non-
allowable costs;
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(m) Fines and penalties imposed by any public ‘;‘ B e diagptall il gaall g Silal jall ()
authority in the Republic of Lebanon or OSa ‘;1 ‘éﬁ J1 3l 4 ) geaall @ didle 4
elsewhere and any interest due thereon; o _l Aiatie 321 ti‘J ).}1

(n) Commissions and arrangement fees paid to cellan ol de ghaall o g )l g Y gaall ()
intermediaries;

(0) Commissions and arrangement fees and Laj) allS3ll (30 b 1t 5 o gua Y 5 Y ganll (L)
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services;

(s.) Costs t.hat are not documented in accordance Ol oill Gy Lgad 5 oy o A @llsall (5)
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(t) Costs of any disputes arising under the Joint Jualdll Gl e Lot ciled 3 ‘;‘ dlSs ()

Operating Agreement entered into among the ¢ siadl lanal posall & jilall
Right Holders;
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Petroleum Activities;
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