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Decision no.7 D/M

Dated 29/05/2020
Postponing momentarily the
Deadline of Submission of
Lebanon’s Second Offshore

Licensing Round Applications
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The Minister of Energy and Water,
Pursuant to the Law no. 132 dated
24/08/2010 (Offshore Petroleum
Resources Law), particularly article
9 and article 18 paragraph 2,
Pursuant to the Law no.84/2018
(Enhancing Transparency in the
Petroleum Sector),

Pursuant to the Decree no. 43
dated 19/01/2017 (Tender Protocol
and the Model of Exploration and
Production Agreement),
Pursuant the Decree
4918/2019 dated 31/05/2019
(Decree amending the Decree no.
43 dated 19/1/2017
Protocol for the Pre-qualification of

the Award of

to no.

Tender

Applicants And

Exploration and Production

Agreements)  particularly article

4.1 of the Tender Protocol,
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Pursuant to the Decree no. 6198
dated 15/3/2020 (Announcing the

General Mobilization to Counter the

Coronavirus) and the decrees
extending the General Mobilization,
Pursuant to the Council of

Minister’s Decision no. 42 dated
4/4/2019 (Approval of Launching

Lebanon’s Offshore

Second
Licensing Round),

Pursuant to the Minister of Energy
1/M
dated 10/06/2019 (The Launching
of Lebanon’s Second Offshore
Round

determination of some

and Water’s Decision No.

Licensing and
related
procedures),

Pursuant to the Minister of Energy
and Water’s Decision no. 3 D/M
dated 3/04/2020 (Postponing the
deadline of
Offshore

Licensing Round Applications and

of submission

Lebanon’s Second

amending some articles of the

Decision D/M dated

no. 6
10/06/2019),
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Pursuant to the recommendation of
the Petroleum
Administration no.5/G.M/2020 in

accordance with its letter no.119/h

Lebanese

sent to the Minister of Energy and
Water and dated 29/05/2020,
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Whereas the continued spread of the
Coronavirus pandemic throughout the
world is having devastating effects on
the demand for oil, gas and petroleum
derivatives as oil and gas prices have
fallen to levels not reached in
decades,

Whereas, the Coronavirus virus has
reduced the financial and logistical
capabilities of petroleum exploration
companies due to the major controls
placed on global mobility, and has
resulted in a sharp drop in prices that

imposed major risks to petroleum

companies, some of which are now
suffering from financial crises,

Whereas the oil and gas exploration
companies have worked to reduce
their the
exploration and development sectors
for the years 2020 and 2021 and

capital investments in
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froze their new obligations in

unexplored areas,
Whereas the Ministry of Energy and
Water and the Lebanese Petroleum

the
issuance of the Council of Ministers’

Administration, and  since
Decision related to the launching of
the Second Offshore Licensing Round

in 2019, have worked on marketing

this licensing round and on
communicating  with companies
interested in participating in such

round,

In an attempt by the Lebanese
Petroleum Administration and the
Ministry to provide all the facilitations
necessary for companies to complete
the Second Licensing Round as soon
as possible because of the critical
importance of the time factor, the
Ministry and the Lebanese Petroleum
draft

decree to the Council of Ministers,

Administration presented a

which in turn approved the draft
decree including amendments to the
Tender Protocol (Appendix No. 1 of

Decree 4918/2019)

allowing
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companies to securely submit
applications for the Second Licensing
Round according to Law 81/2018
(Law on Electronic Transactions and
Personal Data) online, provided that
documents shall be submitted by hand
that

companies expressed their interest in

later, and at

time, some
participating in the Second Licensing
Round despite all the circumstances
explained above, and the date of June
1st 2020 was set as a deadline for
submitting applications after delaying

this date earlier.

Whereas the difficulties facing the
petroleum sector worldwide makes it
imperative to postpone momentarily
the Second Licensing Round while
conducting studies, with the possibility
the conditions

this

preparation for submitting them to the

of amending of

participation in round, in
Council of Ministers for approval, in
the
Licensing Round before the end of the

year 2021.

order to

complete Second
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Decides the following:
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Article 1:
The Deadline of Submission of
Lebanon’s Second Offshore

Licensing Round Applications s
momentarily postponed, provided to
be rescheduled by a decision issued
by the Minister of Energy and Water
based on the recommendation of the
Lebanese Petroleum Administration,
in order to complete this round before
the end of 2021.
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Article 2:

The Petroleum

Lebanese
Administration is mandated, during
this the

rescheduling of the Deadline of

phase and before

Submission of the Second Offshore
Licensing Round Applications, to re-
examine the global petroleum market
and to check companies’ interest in
this round by directly communicating
with

international petroleum

companies.
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Article 3:
The

Administration is mandated to study

Lebanese Petroleum

the general framework of the Second
Offshore Licensing Round and to
consider approving any amendments
that may be necessary to the rules of
participation in this round considering
the new global situation following the
repercussions of the Coronavirus

pandemic and

to present such

amendments to the Minister of Energy
and Water to be later proposed to the

Council of Ministers for approval.
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Article 4:

This Decision shall be published in the
Official Gazette and on the Lebanese
Petroleum Administration’s website,

and shall be notified to the Council of
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Ministers in  accordance  with ARRRVARR

paragraph 2 of article 18 of the Law

no. 132/2010.
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